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Facing New Regulatory Frameworksin Securities Trading in Europe

Over the last decade, the securities industry has been revolutionized. Technological and market innovations
urged regulators to respond by updating the rules on securities trading. While in the US, traditional stock
exchanges were under attack from electronic trading systems (ECNSs), the European Union wanted to
increase competition by abolishing the monopoly of traditional exchanges and by allowing systemic
internalization by banks. The first part of this book focuses on the front-office of securitiestrading. It
discusses the impact of aternative trading systems (ATSs), the regulatory response through the Marketsin
Financia Instruments Directive (MiFID) and the Regulation National Market System (RegNMS), the
appearance of multilateral trading facilities (MTFs), and the use of dark pools. Although the trading practice
has been adjusted to the new challenges, the back-office did not follow in asimilar way. The European
clearing and settlement industry has been fragmented for many years. Since MiFID allows trading venues to
choose the route for clearing and settlement, the need for adjustments down the trading chain is urgent. The
book discusses the competition and externalities of this network industry, cross-border central securities
depositories (CSDs), systemic risk and central counterparty (CCP), the market consolidation process (Link-
Up Markets), as well astheinitiative of the Europese Centrale Bank by launching the TARGET 2 Securities
(T2S) project. The book isfor practitioners, executive and market professionals from the banking and
securities industry, as well as academics who want to update their insights and knowledge about the profound
changes in securities trading, clearing, and settlement in Europe. Readers will find state-of-the-art discussions
about MiFID, T2S, and so on.

Comparing European and U.S. Securities Regulations

This paper, aimed at professionals, scholars, and government officialsin the field of securities regulations,
compares the European (specifically the Market in Financial Instruments Directive MiFID) and U.S.
securities regulations. The analysis focuses on the regulatory and supervisory framework, trading venues, and
the provision of investment services. We show that although there may be regional differencesin the
structure and rules of current securities regulation, the objectives and some outcomes of regulation are
comparable. Similarly, as the current global financial and economic crisis exposed gaps in securities
regulations worldwide, regulators in both regions face similar challenges. This study will be particularly
useful for World Bank member countries that are looking at either the European or U.S. regulations when
conducting market reforms.

The Regulatory and Supervisory Framework for Fixed Income Marketsin Europe

Bachelor Thesis from the year 2018 in the subject Business economics - Investment and Finance, grade: 1,3,
University of Frankfurt (Main) (Professur fir e-Finance), language: English, abstract: Before the Marketsin
Financial Instruments Directive (MiFID |) was applied in 2007, exchanges were able to implement their own
tick size without being concerned about competition, since trading was concentrated to the incumbent
exchanges. The increased fragmentation and competition after the introduction of MiFID | in Europe started
arace between the incumbent exchanges and alternative venues towards everfiner tick sizesin order to offer
better prices and gain market share. Over the past few years, this trend has increased and caused adverse



effects on the market quality. On March 3rd, 2018, MiFID Il introduced a harmonized tick size regime that
takes each stock's price and liquidity into account in order to address the negative impact of the \\race to the
bottom\" that began with MiFID I. The aim of this bachelor thesisis to investigate whether the introduction
of the MiFID Il tick size regime has achieved its desired effect of positively impacting the European equity
market quality. Therefore, | will study and summarize the existing literature about the general effect of tick
size changes on security markets, whereby | distinguish between tick size changes that are caused by changes
in tick size rules and price movements. Furthermore, | will introduce the main concepts of the new regulatory
framework Markets in Financial Instruments Directive Il / Markets in Financial Instruments Regulation
(MiFID I1/MiFIR) with afocus on the new tick size regime and its consequences for the European market.
The core of this paper isthe empirical study on the effects of tick size changes brought about by MiFID IlI's
tick size regime on market quality, using data from the German home market Xetra. | will first investigate the
overall impact of the regime on the most frequently traded stocks listed on Xetra by observing different
measures of liquidity, such as transaction costs, market depth, trading volumes and price volatility. In
addition, | provide separate results for the different effects of decreases and increasesin tick size. Secondly, |
examine the impact of the new regulatory framework and itstick size regime on the market share
redistribution in Europe. This allows to determine whether the contentious exemption of systematic
internalisers from the regime creates an unfair advantage at the expense of regulated markets.

Securitiesmarket regulation in the EU

The European post-trading system has changed significantly in the last years and is currently facing
enormous challenges, e.g. dueto the financial crisis, stricter regulation of financial markets, globalization,
and the automation of securities processing. Until now, a systematic assessment of the European post-trading
industry is missing in academic literature. Using the Delphi methodol ogy, this study among 158 experts from
different areas of the post-trading industry aims to develop ajoint and coherent view of what the European
post-trading system will look like in the future. It identifies measures for the improvement of the post-trading
system and the most important issues concerning risk management and information technologies within this
industry.

Competition Fragmentation and Transparency: Providing the Regulatory Framework
for Fair Efficient and Dynamic European Securities Markets Assessing the I SD Review

This book explores the pressing topic of dark trading. Following new EU legidation regulating financial
markets (MiFID Il and MiFIR), it traces the development of off-market securitiestrading (“dark trading”),
analyzes economic studies of this development, and positions the resulting regulatory framework of the EU
over against that of the US. The study closes with proposals for reform that provide new impetus for further
academic discussion.

The MIiFID Il Tick Size Regime. Impact on European Equities Trading

The creation of asingle market in equities remains one of the EU's unfinished projects. But the author argues
against a centralised market and instead, suggests establishing a new and flexible regulatory framework,
allowing Europe to compete effectively in the global arena.

The Future of the European Post-Trading System

The paper compares the EU and US securities regulations, and specifically the Market in Financial

instruments Directive (MiFID) with the corresponding US regulations. It primarily focuses on the regulatory
and supervisory framework, trading venues, and the provision of investment services.



Dark Trading

This paper examines the impact of ongoing cross-border integration of securities market infrastructurein the
European Union. In particular, it analyzes the regulatory framework that has evolved to deal with the risks
associated with cross-border clearing and settlement and concludes that, due to institutionalized deficiencies,
the current cross-border regulatory framework may not be adequate or effective in addressing and preventing
areal cross-border crisis. The paper proposes atwo-tier regulatory framework for securities infrastructure in
Europe entailing the creation of a centralized \"federal\" European regulatory framework for regional
systems, in addition to the current national regulatory framework for domestic systems.

The Future of European Stock Markets

Since the 1960s, the EU has tried to forge alegal regime for investment services. These efforts have been
marred by controversy, with views diverging on the appropriate level of competition in the field of securities
trading. In November 2002, the Commission presented its proposal for arevised Investment Services
Directive (ISD), the latest part of these efforts. The purpose of this paper is not to make a paragraph-by-
paragraph analysis of the 2002 |SD Proposal, probably the most important part of the Financial Services
Action Plan (FSAP). Instead, it focuses on the ISD\"s attempts to create a regulatory framework adapted to
more a contestable trading sector. The report\"s main centre of attention is therefore the new transparency
regime, in particular the much-debated issue of whether to extend pre-trade requirements to investment firms
and concentrates essentially on issues related to cash-equity markets. The aim isto put this at first sight
technical debate in perspective by providing a historical overview of Community investment services
legidlation, explaining how securities markets work, outlining the conflicting forces shaping market
structures, providing an overview of changes to market structure during the last decades, explaining the
instruments at regulators\" disposal for dealing with dynamic markets, evaluating the regulatory concerns that
the market changes give rise to and ng the appropriateness and feasibility of the Commission\"s
proposed regulatory framework.

Comparing European and U.S. Securities Regulations

Dumoulin and Kruse look at the development and regulation of fixed income securities markets in Europe.
Fixed income securities markets in Europe have historically been characterized by a number of national
markets that were interconnected by way of foreign exchange markets. They are presently undergoing major
changesin size, infrastructure, and regulation. The authors describe the current state of the ongoing European
regulatory and supervisory reform and the main drivers behind it. They conclude that European fixed income
securities market regulation and infrastructure are not (yet) homogeneous. In some countries fixed income
market regulation has been developed after intense political reflections on ways and means of promoting safe
and efficient capital markets. In other countries, fixed income market regulation is a product of learning-by-
doing (such as ad hoc reflections based on negative market experiences and financial scandals). To illustrate
the heterogeneity in the European fixed income markets, the authors include two examples: France as an
example of a country from the euro area, and Denmark as an example of a country outside the euro area.This
paper - a product of the Financial Sector Operations and Policy Department - is part of alarger effort in the
department to strengthen regulation in emerging securities markets.

Integration of the Securities Market Infrastructurein the European Union

This open access volume of the AIDA Europe Research Series on Insurance Law and Regulation offers the
first comprehensive legal and regulatory analysis of the Insurance Distribution Directive (IDD). The IDD
came into force on 1 October 2018 and regulates the distribution of insurance products in the EU. The book
examines the main changes accompanying the IDD and analyses itsimpact on insurance distributors, i.e.,
insurance intermediaries and insurance undertakings, as well as the market. Drawing on interrelations
between the rules of the Directive and other fields that are relevant to the distribution of insurance products,



it explores various topics related to the interpretation of the IDD - e.g. the harmonization achieved under it;
itsrole as a benchmark for national legislators; and its interplay with other regulations and sciences - while
also providing an empirical analysis of the standardised pre-contractual information document. Accordingly,
the book offers a wealth of valuable insights for academics, regulators, practitioners and students who are
interested in issues concerning insurance distribution.--

Competition, Fragmentation and Transparency

The West European banking industry has been facing many problems since 1990. The symptoms to be found
everywhere are intensifying competition, narrow margins, falling profits and frantic efforts to meet the new
capital adequacy requirements. The problems have been most acute in those countries, particularly in
Scandinavia, where recent and rapid deregulation has taken place, but the need to cut costs, to reduce the
scope of operations by selling subsidiaries and to shrink the balance sheet by securitising loans has been felt
inal countries.

The Regulatory and Supervisory Framework for Fixed Income Marketsin Europe

This book explores the pressing topic of dark trading. Following new EU legidation regulating financial
markets (MiFID Il and MiFIR), it traces the development of off-market securities trading (\"dark trading\"),
analyzes economic studies of this development, and positions the resulting regulatory framework of the EU
over against that of the US. The study closes with proposals for reform that provide new impetus for further
scientific discussion.

I nsurance Distribution Directive

This book considers some of the fundamental issues concerning the legal framework that has been

established to support asingle EU securities market. It focuses particularly on how the emerging legal
framework will affect issuers access to the primary and secondary market. The Financial Services Action
Plan (FSAP, 1999) was an attempt to equip the community better to meet the challenges of monetary union
and to capitalise on the potential benefits of asingle market in financial services. It led to extensive changein
securities market regulation: new laws; new law making processes, and more attention to the mechanisms for
the supervision of securities market activity and legal enforcement. With the FSAP nearing completion, itisa
good time to take stock of what has been achieved, and to identify the challenges that lie ahead.

The Changing Face of European Banks and Securities Markets

This new work isthe first comprehensive source of reference on the legal and regulatory framework for
financial market infrastructures covering trading and post-trading in the securities and derivatives markets.

Dark Trading

This book explores how the wild beast of finance can be better understood and controlled. Using the
framework of exchange and regulation, European capital markets are analyzed and it is shown that a common
European area of financial exchange has developed. Concerning financial regulation, one can see that the EU
has become the most dominant rule setter and the regulation established can be interpreted as being of a
statutory kind. Showing the shortcomings of this process, the set-up of a more transparent mega-regulator to
control all financial market segments and financial agentsis proposed.

Building an EU SecuritiesMar ket

Many of the problems that have been brewing in the West European banking industry have come to the boil



in the years since 1990. The essays collected in this volume focus in particular on competition, organisation
and strategy, regulation and crises, and securities markets and financial centres.

Financial Market Infrastructures

The post-trading industry is one in which financia firms make money and one in which risk issues need
careful management. Reliable payment, clearing and settlement structures are perceived to be essential to
enable financial firmsto withstand shocks. A great deal of the cost of trading and cross-border investment is
attributed to the very complex process of clearing and settlement. This book describes and explains: 1. what
happens in clearing and settlement, and the roles of (and risks assumed by) the various participantsin the
post-trade marketplace 2. the law applicable to infrastructures, how they are are regulated, and the other
topographical features of their legal landscape 3. the legal and practical aspects of risk management and
operations of infrastructures 4. the risks faced by participants in payment, clearing and settlement systems -
the agent banks - along with practical and operational issues which they face in their roles. Fully revised,
updates for the 3rd edition include: - Implications and impact of Brexit - CPMI and 10SCO paper on central
counterparty default (CCP) management auctions - cyber-security and the resilience of financial market
infrastructures (FMIs) and the wider market ecosystem.

Exchange and Regulation in European Capital Markets

Unlike other areas of financial services, the law of clearing and settlement is not harmonized or subject to all-
embracing EU directives, which has alowed diverse national approachesto develop. Overlaid on that are
themes of EU policy, including stimulating competition, promoting systemic stability, and creating asingle
market in financial services. The themes do not work consistently towards the same objectives, creating a
complex subject in which risks and rights are poorly understood. In a practical and accessible way, this book
clarifies and explains thisincreasingly important areafor banks.

The Changing Face of European Banks and Securities Market

The essaysin thiswork offer a high-level examination of the most important issues facing financial services
regulation,and the far-reaching effects of the Financial Services and Markets Act 2000 on the UK financial
sector in the context of rapid global change. Taking an interdisciplinary approach the book includes
contributions by many distinguished academic authorities on the law and economics of regulation, and also
some of the most influential practitioners, regulators and policymakers. As such it provides an authoritative
analysis of the underlying issues affecting the broad development of financial services regulation: the
objectives of regulation, the responsibilities of the regulated community, the accountability of regulators, the
regulation of electronic financial markets and the impact of stock market mergers, regional regulation within
Europe, and the development of global financial regulation.

Clearing and Settlement

Over the decade or so since the global financial crisis rocked EU financial markets and led to wide-ranging
reforms, EU securities and financial markets regulation has continued to evolve. The legidative framework
has been refined and administrative rulemaking has expanded. Alongside, the Capital Markets Union agenda
has developed, the UK has left the EU, and ESMA has emerged as a decisive influence on EU financial
markets governance. All these developments, as well as the Covid-19 pandemic, have shaped the regulatory
landscape and how supervision is organized. EU Securities and Financial Markets Regulation provides a
comprehensive, critical, and contextual account of the intricate rulebook that governs EU financial markets
and its supporting institutional arrangements. It is framed by an assessment of how the regime has evolved
over the decade or so since the global financia crisis and considers, among other matters, the post-crisis
reforms to key legidlative measures, the massive expansion of administrative rulemaking and of soft law, the
Capital Markets Union agenda, the development of supervisory convergence as the means for organizing



pan-EU supervision, and ESMA'srolein EU financial markets governance. Its coverage extends from
capital-raising and the Prospectus Regulation to financial market intermediation and the MiFID [I/MiFIR and
IFD/IFR regimes, to the new regulatory regimes adopted since the global financial crisis (including for
benchmarks and their administrators), to retail market regulation and the PRI1Ps Regulation, and on to the
EU's third country regime and the implications of the UK's departure from the EU. Thisisthe fourth edition
of the highly successful and authoritative monograph first published as EC Securities Regulation. Heavily
revised from the third edition to reflect developments since the global financial crisis, it adopts the in-depth
contextual and analytical approach of earlier editions and so considers the market, political, institutional, and
international context of the regulatory and supervisory regime.

Clearing and Settlement in Europe

Stemming from an international and multidisciplinary network of leading specialists, this best-selling text is
fully updated with new chapter additions. With the first edition prepared at the end of the last century, this
new edition anticipates the world of regionalism as we move further into this millennium. This new edition
offers: \" A vigorous response to conventional wisdom on EU international identity. \" An exploration of key
issues of regionalism versus globalization and the potential for world economic and political governance
through regionalism. \" A key resource for postgraduate or undergraduate study and research of international
relations, European studies, comparative politics and international political economy. Taking into account the
expanded European Union, the volume comprises contributions from established scholarsin the field to
highlight external relations in the framework of the development of regional arrangements within the
globalized world of the 21st century.

Regulating Financial Servicesand Marketsin the 21st Century

Technological innovations are atering the traditional value chain in securities trading. Hitherto the order
handling, i.e. the appropriate implementation of a general trading decision into particular orders, has been a
core competence of brokers. Labeled as Algorithmic Trading, the automation of this task recently found its
way both into the brokers' portfolio of service offerings aswell asto their customers trading desks. The
software performing the order handling thereby constantly monitors the market(s) in real-time and further
evaluates historical datato dynamically determine appropriate pointsin time for trading. Within only afew
years, this technology propagated itself among market participants along the entire value chain and has
nowadays gained a significant market share on securities markets worldwide. Surprisingly, there has been
only little research analyzing the impact of this specia type of trading on markets. Markus Gsell's book aims
at closing this gap by analyzing the drivers for adoption of this technology, the impact the application of this
technology has on markets on a macro level, i.e. how the market outcome is affected, as well ason amicro
level, i.e. how the exhibited trading behavior of these automated traders differs from normal traders
behavior.

EU Securitiesand Financial M arkets Regulation

\"The World Federation of Exchanges Centre for European Policy Studies.\"

European Union and New Regionalism

Global finance isin the middle of aradical transformation fueled by innovative financial technologies. The
coronavirus pandemic has accelerated the digitization of retail financial servicesin Europe. Institutional
interest and digital asset markets are also growing blurring the boundaries between the token economy and
traditional finance. Blockchain, Al, quantum computing and decentralised finance (DeFl) are setting the
stage for aglobal battle of business models and philosophies. The post-Brexit EU cannot afford to ignore the
promise of digital finance. But the Union is struggling to keep pace with global innovation hubs, particularly
when it comes to experimenting with new digital forms of capital raising. Calibrating the EU digital finance



strategy is a balancing act that requires a deep understanding of the factors driving the transformation, be
they legal, cultural, political or economic, as well as their many implications. The same FinTech inventions
that use Al, machine learning and big data to facilitate access to credit may also establish invisible barriers
that further social, racial and religious exclusion. The way digital finance actors source, use, and record
information presents countless consumer protection concerns. The EU’ s strategic response has been yearsin
the making and, finally, in September 2020 the Commission released a Digital Finance Package. This special
issue collects contributions from leading scholars who scrutinize the challenges digital finance presents for
the EU internal market and financial market regulation from multiple public policy perspectives. Author
contributions adopt a critical yet constructive and solutions-oriented approach. They aim to provide policy-
relevant research and ideas shedding light on the complexities of the digital finance promise. They also offer
solid proposals for reform of EU financial services law.

The Structure of Securities Markets
Norway Banking & Financial Market Handbook
Essayson Algorithmic Trading

Die Borse. Sieist in aler Munde und doch weiss kaum jemand, wie das Herz-Kreislauf-System unserer
Wirtschaft funktioniert. Firmen lassen sich kotieren, der Staat finanziert Uber Anleihen wichtige Projekte.
Und Anleger — grosse ingtitutionelle und kleine individuelle — handeln Uber ihr hochmodernes

Handel ssystem. Entscheidungstréger und Experten aus Politik, Wirtschaft, Wissenschaft und Publizistik
erklaren die Borse aus verschiedenen Perspektiven. Beigelegt ist ein Quartett-Spiel, mit dem sich erkunden
lasst, wer stérker ist: Nestlé oder Novartis? ABB oder Adecco? Ein unkonventionelles und informatives Buch
fur alleinteressierten Laien.

Regulated Exchanges

This report highlights progress being made in modernising the banking, telecommunications, e ectricity, air
freight sectors in the Baltic States.

Digital Financein Europe: Law, Regulation, and Governance

Tellsthe story of HIV/AIDS in Europe from a broad variety of perspectives: bio-medical, social, cultural,
economic and political. The authors are leading experts from across the region and include both the infected
and the affected, be they doctors or former drug users, United Nations employees or gay men, public health
researchers or community activits. They describe how, from the first documented casesin 1981 to the present
eraof antiretroviral management, controlling the human inmmunodeficiency virus in Europe has provided
elusive.

Norway Banking and Financial Market Handbook Volume 1 Strategic I nfor mation and
Regulations

Bringing together leading researchers from around the world, Finance and Investment considers the causes
for the persistently low level of investment in Europe, examining the extent to which the financial systemisa
contributory factor and identifying possible remedies.

DieBorse

This book is open access under a CC BY-NC-ND 4.0 license. Multinational corporations (MNCs) have long
played acrucial role in the Chinese economy. Thisroleisone that is set to continue in the post-pandemic era



as Chinaworksto transit to a high-quality growth model that is more sustainable and innovation-driven. With
global experience and front-line involvement in some of the most pressing economic, technological, and
environmental issues of our day, leading figuresin MNCs and chambers of commerce are well placed to
share insights that could potentially contribute to policymaking and development strategies so that everyone
can “make the most” of China s future. This collection of essay aimsto share these invaluable insights with a
wider audience, offering balanced and diverse perspectives from companies and advocacy groups working on
arange of issues related to China' s domestic development, international economic cooperation, and China-
US competition. These insights are useful not only for the wider business community, but also for academics,
policymakers, students, and anyone trying to deepen their understanding of this exciting period of “transition
and opportunity,” and make the most of China’s bright future. .

Promoting Tradein Services Experience of the Baltic States

Thistext isthe best introduction to the history, institutions, actors, processes and challenges of European
Foreign Policy. This 2nd edition has been fully revised and updated to reflect the substantial changesto
European Foreign Policy as aresult of the Lisbon Treaty and other significant changes in European and
global politics. New material for this edition includes: detailed analysis of the changes brought about by the
Lisbon treaty including the new High Representative of the Union for Foreign Affairs and Security Policy
and the new EU External Action Service changing transatlantic relations since the election of President
Obama expanded discussion of the European and Security Defence missions in Afghanistan, Kosovo and
elsewhere an assessment of the impact of the relations between the EU and its three strategic partners —
China, India and Japan —as well as ASEAN and the new FTA with Korea evaluation of the global financia
crisison the EU, examining EU’ s externa relations within the context of arapidly changing global power
structure. With clearly illustrated up-to-date case studies, covering major issues such as Egypt, Libya, Iraq
and Iran, each chapter includes key questions and suggestions for further reading. As such, An Introduction
to European Foreign Policy continues to be essential reading for all students of European and international
politics as well as those who wish to become involved in the external relations of the EU.

CFTC Report Entitled A New Regulatory Framewor k

Today, algorithms steer and inform more than 75% of modern trades. These mathematical constructs play an
intricate role in automating processes, predicting market trends, optimizing portfolios, and fortifying
decision-making in the financial domain. In an era where algorithms underpin the very foundation of
financial services, it isimperative to hold a deep understanding of the intricate web of computational finance.
Algorithmic Approaches to Financial Technology: Forecasting, Trading, and Optimization takes a
comprehensive approach, spotlighting the fusion of artificial intelligence(Al) and algorithmsin financial
operations. The chapters explore the expansive landscape of algorithmic applications, from scrutinizing
market trends to managing risks. The emphasis extends to Al-driven personnel selection, implementing
trusted financial services, crafting recommendation systems for financial platforms, and critical fraud
detection. This book serves as a vital resource for researchers, students, and practitioners. Its core strength
liesin discussing Al-based algorithms as a catalyst for evolving market trends. It provides algorithmic
solutions for stock markets, portfolio optimization, and robust financial fraud detection mechanisms.
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